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» To provide quality Granite Rock as construction
materials for the ‘infrastructure construction of
the country under Sustainable Development Goal
(SDG)'.

- To provide and maintain healthy and
environmental friendly infrastructure for all
socio-economic development.

- To diversify indigenous natural resources.
- To contribute towards environmental conservation.
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- To enhance exploration and production of natural
Granite Rock from underground mine.

- To expand the Granite Rock supply network and
build infrastructures in all corners of the country.

- To explore, extract, development and promote user
of Granite Rock resources as supplement to the
other construction materials.

- To explore, extract, develop Granite Rock resources
as construction aggregate.






Name of the Company . Maddhapara Granite Mining Company Limited (MGMCL)

Date of Incorporation . 04 August 1998

Discovery of the Mine . 1974

Mode of Mine Entry . By 2 (two) Vertical Shafts (Dia - 5m)

Mining Method - Room & Piller Sub-Level Stoping Method

Life of the Mine . Designed 48 years & Extendable up to 70 years
Registered Office (Head Office)  : Village - Maddhapara, P.S - Parbatipur, District-Dinajpur.
Liaison Office . Petrocenter (13" Floor), 3 Kawran Bazar, Dhaka-1215.
Controlling Corporation . Bangladesh 0Qil, Gas & Mineral Corporation (Petrobangla)
Administrative Ministry : Energy & Mineral Resources Division

Ministry of Power, Energy & Mineral Resources

Authorized Capital . Tk.350,00,00,000.00
Paid-up Capital . Tk.1,75,00,700.00
Commencement of
Commercial Production : 25 May 2007
Mineable Reserve & Area : 174 Million Metric Tons & 1.20 Km2
Total Extractable Quantity : 73 Million Metric Tons
(42% of the total reserve)
Extension of Mine Districts . South- East part of the existing mine
Type of Deposit . Granodiorite, Granite, Gneiss etc.

Compressive Strength (Cylinder Test) : 4690 PSI (without admixure), 10250 PSI (with admixure)
Annual Production (Target) . 1.65 Million Metric Tons (5500 Metric Tons per day)

Grade-wise Product Price

r.. aal . i . . = . \E . \ :
.f' i - !.a i\ : I ] | i
$10.00 $35.00 $33.00 $32.00 $29.00 $30.00

Loading charge - Boulder - 80 Tk/Ton., Others - 60 Tk/Ton.

i
i

Prime Customer : Roads & Highways, PWD, LGED, Water Development Board
(WDB), Bangladesh Railway, Cement Factory & Others.

Company e-mail . info@mgmcl.org.bd,
Website - www.mgmcl.org.bd
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Shareholders

of the COmpany

Md. Ruhul Amin
Chairman

Bangladesh Qil, Gas & Mineral
Corporation (Petrobangla)

Md. Mostafa Kamal Md. Towhid Hasanat Khan
Director (Admin) Director (Finance)
Bangladesh Qil, Gas & Bangladesh Qil, Gas &
Mineral Corporation Mineral Corporation
(Petrobangla) (Petrobangla)

Md. Ayub Khan Chowdhury
Director (Planning)
Bangladesh Qil, Gas &

Mineral Corporation
(Petrobangla)

Engr. Md. Kamruzzaman
Director (Operation & Mines)
' Bangladesh 0il, Gas &

Mineral Corporation
(Petrobangla)

Md. Rezaul Islam Khan Syed Ashfaquzzaman
Director (PSC) Secretary

Bangladesh 0il, Gas & Bangladesh 0il, Gas &
Mineral Corporation Mineral Corporation
(Petrobangla) (Petrobangla)

MGMCL
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Boarde«Djrectors

MGMCL

Md. Ruhul Amin
Chairman, MGMCL Board
&

Chairman, Petrobangla

Dr. Syed Ferhat Anwar
Director, MGMCL Board

&

Professor, IBA

University of Dhaka

Md. Rezaul Islam Khan
Director, MGMCL Board

&

Director (PSC)
Petrobangla

Md. Fazlur Rahman
Director, MGMCL Board

&

Managing Director, BCMCL

ASM Manzurul Quader
Director, MGMCL Board

&

Director (Joint Secretary)
Hydrocarbon Unit

H. M. Khalid Iftekher
Director, MGMCL Board
&

DS (Energy & Mineral
Resources Division)

Zaved Choudhury
Director, MGMCL Board

&

Managing Director, MGMCL
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Technological Modification @3 SISy Scire Teda-gR @k pfete S@ge 7w Fier 2T Installation of
underground Jaw Crusher, Dry Dust Collection Facilities, Modification of Crushing and Sorting plant, Replacement of Truck
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Induction and Refresher Training [SOW-Contractor: 15.1],

Training of Local (Bangladeshi) Workers [SOW-Contractor: 15.2],

Training of the Officials of Employer [SOW-Contractor: 15.3],

Local Training Program for attached officials of MGMCL [SOW-Contractor: 15.4],

ON JOB Training of attached officials [SOW-Contractor: 15.5] &

Foreign Training of officials of MGMCL & Stakeholders [SOW-Contractor: 15.6].
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pfere Afyrfre e affe it & ¢ waift @i TR ave sl e 3

Sl. % of paid A t
Payment head Contract Amount (USD) Paid Amount (USD) o OF paid Amoun

No. against Contract.
(i) Advance Payment 85,93,000.00 85,93,000.00 100.00
(i) Mobil. and pre-

commencement cost 1,000,000.00 999,900.00 99.99
(iii)  Cost of const. and

renovation works 2,000,000.00 2,000,000.00 100.00
(iv)  Cost of production of

granite rock 59,800,000.00 12,535,094.57 20.96
(v)  Cost for deve. of

roadways & stopes 50,600,000.00 10,732,599.58 21.21
(vi)  Cost of tech.

modification of the mine 10,000,000.00 6,000,000.00 60.00
(vii)  Cost of New Equipment 10,960,000.00 10,213,285.26 93.19
(viii) Cost of spares/

consumables 12,000,000.00 11,544,475.16 96.20
(ix)  Cost of training 3,000,000.00 133,425.00 4.45
(x)  Insurance of Mine

Workers 1,320,000.00 - -
(xi)  Contingency Provision 3,790,000.00 - -
(xii)  Provisional Sum 1,000,000.00 78,772.72 7.88
(xiii)  Customs duty for

imported spares 3,500,000.00 1,896,926.97 54.20
(xiv) Customs duty for

new equipment 1,040,000.00 1,040,000.00 100.00
(xv) AIT & VAT 11,850,000.00 5,221,310.82 44.06

Total 180,453,000.00 62,395,790.08 34.58
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th Annual General Meeting

Maddhapara Granite Mining Company Limited 2 0 Report of the Board of Directors

to the Shareholders
on the Company Activities of

Financial Year 2017-2018

Bismillahir Rahmanir Rahim

Distinguished Shareholders
Assalamu Alaikum,

Itis my privilege to welcome all of you on the occasion of the 20th Annual General Meeting of Maddhapara Granite
Mining Company Limited (MGMCL) on behalf of me and Directors of the Board of the Company. | am very delighted
to mention that through the constructive role and proper guideline of the Directors of the Board and the honorable
shareholders assistance to the Company Management helped to take proper decisions at right time and by the
virtue of the endless diligence of all the concerned officials and staffs of the Company, the Company is heading
towards its’ goal overcoming various adverse situations.

[, on behalf of Directors of the Board, presenting the Annual Report of the Company to you which includes the brief
activities of the Company alongwith its Audited Financial Report and Administrative, Production, Development and
Marketing activities of the Company during the Financial Year 2017-2018.

Repspected Shareholders,

Background of Mine Establishment and Signing of Management Contract

In 1974, Geological Survey of Bangladesh (GSB) discovered the deposit of Granite Rock at Maddhapara, Parbatipur,
Dinajpur at a depth of 128-136 meter from the surface. Afterwards, through conducting various different

Hon'ble state Minester of Power, Energy & Mineral Resources Nasrul Hamid in opening ceremony of production from stope No. 9

feasibility studies it was evident that establishment of an Underground Granite Rock Mine at Maddhapara will be
profitable and therefore, in the year 1992, a Memorundum of Understanding (MOU) was signed between the
Peoples’ Republic of Bangladesh Government and the Government of Democratic Peoples’ Republic of Korea
(DPRK) regarding Technical, Financial, Scientific and Commercial support to establish the Mine at Maddhapara. In
continuation of further proceedings of that MOU, to execute the establishment process of an Underground Granite
Rock Mine, a Turn Key basis Contract was signed on the 27th March, 1994 between Bangladesh Qil, Gas and
Mineral Corporation (Petrobangla) and a DPRK Contractor, M/S Korea South South Cooperation Corporation
(NAMNAM) under the provision of suppliers’ credit. In accordance with the Contract, NAMNAM started development
of the Maddhapara Granite Rock Mine Project in September 1994. Although it was scheduled to accomplish the
physical works of the Mine establishment Project within July, 2001, NAMNAM handed over the established Mine to
MGMCL on the 25th May2007.
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Underground transportation system

Maddhapara Granite Rock Mine was initially designed to produce 5,500 metric ton of Granite rock every day in
3(three) shifts. To ensure utilization of stones in all the gradually increasing civil infrastructures of the country, it
was essential to sign a contract captioned "Management of Operation and Development, Production, Maintenance
and Provisioning Services of Maddhapara Granite Rock Mine” for enhancement of stone production and
development of Maddhapara Mine. In continuation, a Contract was signed between Maddhapara Granite Mining
Company Limited and Germania-Trest Consrotium (GTC) on 02-09-2013 for a period of 6 years at the cost of
171.86 million USD ( 1,400 crore taka approximately). According to the signed contract, the Contractor is
responsible to develop 12 (twelve) new stopes and extract 9.20 million metric tons of granite rock within the time
frame of the Contract, and also the Contractor is responsible to turn the Mine into a modern Mine through
technological modification/ upgradation of the key equipment and installations of the Mine under the provision of
the Contract.

According to the signed contract GTC will have to produce 9.0 lac MT in the 1st year, 14.0 lac MT in the 2nd year,
16.0 lac MT in the 3rd year, 17.0 lac MT in the 4th year, 18.0 lac MT in the 5th year and 18.0 lac MT in the 6th year
(total 92.0 lac MT) within six years of the contract. The contract singed between MGMCL and GTC was effected
from 20-02-2014. As per the contract provision targeted production would be 62.49 lac MT by the financial year
2017-2018 (upto 30-06-2018). GTC produced 20.087 MT of Granite rock within this time period. Year wise
production figures as per contract are as follows:

(Lac Metric ton)

Contract 1st Year 2ndYear  3rdYear 4thYear 5th Year 6thYear
(20.02.2014 (20.02.2015  (20.02.2016  (20.02.2017  (20.02.2018  (20.02.2019 Total

Year t0 19.02.2015) to0 19.02.2016) to 19.02.2017) to 19.02.2018) to0 19.02.2019) to 19.02.2020)
Production
g 9.0 14.0 16.0 17.0 18.0 18.0 92.0
Production 6.53 5.40 0.09 4.27 (lunig% e 20.09
at Actual (72.56%) (38.57%)  (0.56%)  (25.12%)  (21.11%) (21.84%)

Accomplished Activities under the Mine Management Contract:

GTC has extracted about 11.93 Lac Metric Ton of granite rock from the 5 Stopes developed by NAMNAM and
constructed 3,205 meter of new roadways during 24-02-2014 to 22-09-2015. Due to non-development of new
stopes in parallel to production from the 5 Stopes developed by NAMNAM, the development and production
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activities of the Mine were closed from 23-09-2015 to 07-10-2016. Only the emergency maintenance works and
import of new equipment and materials for the purpose of mine operation and development works were continued
during this period. GTC restarted development activities of the mine from 08-10-2016 and grade wise granite rock
production from 01-10-2017.

GTC completed development of four new Stopes (stope no. 6, 7, 8 and 9) in 2017-2018 and is continuing
production from these Stopes. Besides this the development of Stope no. 10 is on the verge of completion and
Stope no. 11 has been partially completed. GTC developed 5,811 meter road ways in 2017-2018 and cumulative
development of road ways was about 10,515 meter upto 2017-2018.

The amount of monthly development and production of Granite Rock from July 2017 to June 2018 (including
amalgamate rock) is as follows:

Roadway and Stope

Month Production (Metric ton) Development (Meter)
July 2017 25,654.98 520
August 2017 35,176.20 618
September 2017 44,443.94 499
October 2017 55,512.01 744
November 2017 71,622.60 700
December 2017 52,913.34 515
January 2018 26,342.10 115
February 2018 88,042.86 250
March 2018 1,02,026.57 475
April 2018 1,00,077.55 515
May 2018 1,00,133.76 520
June 2018 57,347.31 340
Total 7,59,333.22 5,811

A complexity emerged regarding payment against the submitted Project Design Documents by the Contractor
because on top of submitting the design documents, technological modification works of various installations of
the Mine were also included under the head of Technological Modification of the Mine in the Bill of Quantity. To
resolve the complexity GTC and MGMCL prepared a Detail Cost Breakdown on the head of Technological
Modification of the Mine and accordingly signed on 09-01-2017. In accordance to the Detail Cost Breakdown, it
was determined that USD 6.0 million is payable against the first 18 volumes of design documents submitted by
the Contractor and USD 4.0 million is payable against the remaining 7 volumes of design documents to be
submitted by the Contractor along with all installation works in connection to all the approved Project Design
Drawings under the head of Technological Modification of the Mine. USD 6.00 million has been paid to GTCin two
installments as approved by the191st Board held on 15-01-2017.

GTC submitted remaining 7 volumes of design documents on 21-11-2017 which were scrutinized and
recommended for approval by the in-house consultant committee. In accordance to that 2 volumes and 5 volumes
of design documents were approved on 09-01-2018 and 29-01-2018 respectively. A joint team of 10 members
consisting with MGMCL and GTC officials were formed to prepare a cost break down of USD 4.0 million under
technological modification.

The team members of the MGMCL officials proposed to prepare a cost break down on the remaining USD 4.0 million
considering design drawing cost, procurement of equipment and installation cost of all equipments included in the
contract under technological modification such as installation of underground jaw crusher, dry dust collection
facilities, modification of crushing and sorting plant, replacement of truck weigher and wagon weigher etc.

MGMCL team members submitted a report to Engineer to Contract (ETC) on 26-07-2018 without preparing a cost
break down for USD 4.0 million and put forward the comment, to ask GTC to resubmit the design drawing which
were not as per the contractual obligation.
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Import and utilization of New Equipment and Materials to be used for development and production of the mine
have been completed as per specification submitted by the contractor. GTC has been continuing the production
and development activities by utilizing these imported equipments and materials. Most of the equipments are
installed in the mine but 8 sets of Belt Scales are not installed yet by GTC among the imported equipment though
GTCreceived the Belt Scales on requisition from MGMCL store. In addition, 1 set among 4 set of concrete placer and
1 set pump (D280-6x65, 500KW) are lying in the store of MGMCL among the imported items.

Contractor is responsible to conduct the following training activities according to Clause No. 15.0 of Scope of
Works (Contractors) of the Contract:

Induction and Refresher Training (SOW Contractor-15.1),

Training of Local (Bangladeshi) workers (SOW Contractor-15.2),

Training of the Officials of Employer (SOW Contractor-15.3),

Local Training Program for attached officials of MGMCL (SOW Contractor-15.4),

On Job Training of attached officials (SOW Contractor-15.5) and

Foreign Training of officials of MGMCL (SOW Contractor-15.6).
GTC has started production and development activities of granite rock of the mine through appointment of the
local mine workers. GTC provided training to the local mine workers in accordance to the Clause Nos. 15.1 and 15.2
of the Contract. MGMCL paid USD 1,33,425.00 to GTC for the training purpose. No other trainings have been
conducted by GTC under the provision of the Contract as well as no further payment was made from the cost break
down of training.

Detail breakdown of the Contract price according to different heads of payment and paid amount to GTC and the
amount deposited to the Government Treasury against the following heads:

T .
Sl Payment head Contract Amount (USD)  Paid Amount (USD) % of paid Amount
No. against Contract.
(i) Advance Payment 85,93,000.00 85,93,000.00 100.00
(i) Mobil. and pre-

commencement cost 1,000,000.00 9595,900.00 99.99
(iii) Cost of const. and

renovation works 2,000,000.00 2,000,000.00 100.00
(iv) Cost of production of

granite rock 59,800,000.00 12,535,094.57 20.96
(v) Cost for deve. of

roadways & stopes 50,600,000.00 10,732,599.58 21.21
(vi) Cost of tech.

modification of the mine 10,000,000.00 6,000,000.00 60.00
(vii)  Cost of New Equipment 10,960,000.00 10,213,285.26 93.19
(viii)  Cost of spares/

consumables 12,000,000.00 11,544,475.16 96.20
(ix) Cost of training 3,000,000.00 133,425.00 4.45
(x) Insurance of Mine

Workers 1,320,000.00 - -
(xi) Contingency Provision 3,790,000.00 - -
(xii)  Provisional Sum 1,000,000.00 78,772.72 7.88
(xiii)  Customs duty for

imported spares 3,500,000.00 1,896,926.97 54.20
(xiv)  Customs duty for

new equipment 1,040,000.00 1,040,000.00 100.00
(xv)  AIT & VAT 11,850,000.00 5,221,310.82 44.06

Total 180,453,000.00 62,395,790.08 34.58
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Activities Performed by MGMCL :

For the purpose of ensuring proper maintenance, development, production and safety of the mine equipment and
installations an uninterrupted electricity has been established by constructing one additional new 33 KV express
feeder line to the Mine along the 16 km highway from Barapukuria to Maddhapara. The entire additional electricity
express feeder line has been financed by MGMCL's depository fund under the management of Power Development
Board (PDB) and is in operation from mid December 2017.

Maddhapara Granite Rock Mine is a Class 1 (Ka) organization of Bangladesh Government under the Key Point
Installation (KPI). To ensure the safety and security of this organization and foreign mining experts working in this
organization, MGMCL constructed 10,400 ft long boundary walls, 9 nos. of watch towers, electric line connections
to the watch towers and installed security lights along the boundary walls in accordance to the KPI rules and
regulations for the mining premises. Besides this, 2 extension building with a capacity of 60 MT Emulsion
Explosive each and 1(one) extension building with a storing capacity of 1500 KM Detonating Cord is under
construction which will be completed very soon.

Sales, Delivery and Reserve of Granite Rock :

In the perspective of rapid socio-economic development of Bangladesh, communication system and construction
of various physical infrastructures is being developed rapidly. As a result, utilization of granite rock and stone dust
have been significantly increased. Maddhapara Granite Mine is the one and only Underground Granite Rock Mine
in the country from which Granite rock is being extracted. According to the test results of the Buearu of Research
and Testing Consultation (BRTC) of BUET, the physical and engineering properties of the Granite rock of
Maddhapara are most suitable, long lasting and environment friendly in terms of use as construction materials.
Apart from the above, granite rock of Maddhapara were also chemically tested from QED Independent Testing and
Consultancy Ltd., UK and Admaterials Technologies Pte Ltd., Singapore where they provided with proof that these
are innocuous and suitable for any construction works. In this regard, Maddhapara granite rock are used in the
construction of roadways, highways, bridges, elevated express ways, embankment, river training works, runway
of airports, high-rise buildings, culverts, etc. Besides this the stone dust produced during production of granite rock
are also very much suitable for manufacturing cement and cement concrete blocks, decorative tiles, hollow bricks,
lanes/pavements etc. Granite rock and stone dust produced by the company is being sold through enlisted dealers
of MGMCL and directly by the company.

(Metric ton/Lac taka)

Financial Year Production Sold Amount Sold Price Remarks
2014-2015 931,476.20 515,497.17 7,449.11 Granite rock were sold from production
2015-2016 153,719.00 625,831.00 10,561.46 Granite rock were sold from previous stock
2016-2017 56,518.29 182,098.00 2,117.71 Granite rock were sold from previous stock
2017-2018 759,333.22 648,088.56 14,788.31 Granite rocks were sold from production
SI.No. Cummulative Production (Metric ton) Cummulative Sale (Metric ton)
1. Produced by MGMCL 2,055,969.00 3,822,556.68
2. Produced by GTC 2,008,728.84
Total 4,064,697.84 3,822,556.68
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. 2016-17 2017-18
SI.No. Name of the Agencies
Quantity (Metric ton) Quantity (Metric ton)
1. Road Transport and Bridge Authority,
PWD and other agencies 8,120.00 1,46,500.00
2. Bangladesh Water Development Board 2,250.00 25,000.00
3. Bangladesh Railway 26,300.00 1,88,000.00
4. LGED 30,685.00 8,008.00
5. Different Cement and Decorative
Tiles Factories 6,000.00 51,000.00
6. Bangladesh Power Development Board 34,498.00 1,35,000.00
Bangladesh Civil Aviation Authority 1,08,743.99 94,080.00

Total

1,82,098.99

6,48,088.00

(Metric ton)
Financial Year Dealers General Customers
2016-2017 1,64,243.00 17,855.00
2017-2018 5,26,832.28 1,21,256.28

Large quantity of granite rock will be required in future to implement various mega projects of the Government
such as Padma Multi Purpose Bridge, Sirajgonj Hard Point, Power Plants (Bashkhali, Rampal, Moheshkhali,
Matarbari), Dhaka Elevated Express Way, Tunnel under Karnaphuli River, Cox's Bazar Airport Runway project,
Rooppur Nuclear Power Plant Project, Railway Lines and different construction projects of Bangladesh Railway.
Initiative has been taken by MGMCL to ensure the supply of best quality Granite Rock to those projects. MGMCL is
always in communication with these organizations.

Financial condition of the Company :

Total Investment
(Foreign Currency)

Paid Amount (Down Payment,
Advance and1-20 Installment)

Remaining Payment
(21-26 Installment)

USD 19.354 million
equivalent Tk. 161.03 crore
[1 USD =83.20 Tk]

USD 114.650 million

USD 134.004 milli
miton equivalent Tk. 712.494 crore

The amount of each installment is USD 3.111 million (55% in foreign currency USD 1.381 million, 45% in
commodity USD 1.130 million, interest USD 0.599 million).

SI.No. Capital and Reserve 2016-17 (in Crore Taka) 2017-18 (in Crore Taka)
1 Share Capital 1.75 1.75
2 Capital and Reserve 314.71 314.71
3 Re-valuation surplus 4.56 456
4 Retained Earning/ (Loss) (590.00) (593.52)
5 Total Capital and Reserve/(Deficit) (268.98) (272.50)
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SI.No. Loan Type 2016-17 (in Crore Taka) 2017-18 (in Crore Taka)
1. Amount of ADP Loan 249.28 249.28
2. Loan against Study (OECF Japan) 091 0.91
3. Supplier's Credit (NAMNAM) including LD 227.47 173.90
4, Loan of Petrobangla 659.16 736.15
Total Liabilities 1136.82 1160.24

Yearly loss of the Company has been decreasing gradually. But negative Capital of Tk 272.50 core is being
prevailed in capital structure as the Company is in loss since the beginning of the commercial production.

A proposal has been sent to the Ministry of Finance for converting the ADP loan into equity as per recommendation
of the Financial Restructuring Committee. Necessary information and documents were sent on 05-04-2018 to DSL
Scetion-2 of the Ministry of Finance as per their requirement. The matter is under consideration of the Ministry of
Finance.

(Lac Taka)
L. Total Paid Amount Payment Amount Total Paid Amount
SI. No. Description of Heads i
(up to 30-06-2017) in 2017-2018 (upto30-06-2018)
1. Advance 6,782.21 - 6,782.21
2. Mobilization 789.59 - 789.59
3. Construction & Renovation 1,603.25 - 1,603.25
4, Production 6,118.24 3,971.58 10,089.82
5. Development 5,181.71 3,434.94 8,616.65
6. Technological Modification 2,770.25 2,025.00 4,795.25
7. Procurement of New Equipment 7,853.15 267.57 8,120.72
8. Spares & Consumables 7,136.63 2,085.83 9,222.46
9. Training 108.57 - 108.57
10 Provisonal Sum - 64.10 64.10
11. Custom Duty 2,001.35 404.43 2,405.78
12. Tax & Vat 2,722.27 1,363.97 4,086.24
Total 43,067.22 13,617.42 56,684.64
e Depunories SRS beheln G
1. CD, VAT 10,573.83 840.89 11,414.72
2. VAT (MISC) 3,663.05 824.46 4,487.51
3. VAT ( Granite Rock sale) 1,887.24 - 1,887.24
4, Royalty 1,015.20 254.78 1,269.98
5. Mine Lease Fee 245.59 31.05 276.64
6. DSL 3,310.92 - 3,310.92
7. Income Tax 3,193.45 820.84 4,014.29
8. Holding Tax 1.40 - 1.40
<, Land Development Tax 65.13 2.44 67.57
Total 23,955.81 2,774.46 26,730.27
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Project to Enhance Granite Rock Production and Sales :

A Feasibility Study Project captioned “Feasibility Study for Granite Slab Preparation and Enhancement of Stone
Production by Expansion of Maddhapara Mine (1st Revised)” has been under taken by MGMCL, financed by
Petrobangla to establish a new mine in order to fulfill the gradual demand of Granite Rock and Granite slab
preparation. The main object of the Feasibility Study is to extract Granite Rock and to prepare Granite Slab and
enhancement of Granite Rock production by expanding the mining area. Main activities of the project are 9 km
topographic survey, 6.25 line km 2D seismic survey, construction of core house, drilling of 10 bore holes (8
exploratory and 2 observatory), EIA activities, financial/cost economic analysis and preparation of mine design and
final project report (basic design for Granite Rock extraction in the form of slab and production of 33 lac MT Granite
Rock production per annum). A contract was signed by MGMCL on 07-01-2018 with a consulting firm named John
T. Boyd, USA-Majumdar Enterprise, Bangladesh Consortium to implement the project. As per first amended PFS the
cost of the project is Taka 4812.39 lac (foreign currency 3657.10) during November 2017 to August 2019 i.e. 22
months. The said consulting firm conducted data review, determined the feasibility study area, conducted
topographic survey, core house construction and accomplished 2D seismic survey. Drilling activities are being
carried out by 3 drilling rigs. Information/data and sample collection activities are ongoing for the purpose of EIA.

Training activites of MGMCL

Development of Workforce and Human Resource of MGMCL :

A total of 121 permanent officers and staffs are currently working in the Company out of which 87 officers and 34
staffs. Among these, 29 officers are working in Petrobangla and its' subsidiary companies on deputation. Besides
this, 27 workers are employed in the Company on a daily basis. The contractor Germania-Trest Consortium has
engaged local mine workers, different category of local work force and foreign mining experts. Various steps have
been taken to develop the skills of the officers and staffs of MGMCL. A total of 170 officials/staffs have been
provided local training (including in-house training) in different disciplines and 4 officials of MGMCL has been
provided foreign training in 2017-2018.

Educational Activities :

A school named as "Maddhapara Granite Mine School” has been established on 06 February, 2011 in the residential
area of the Company. The activities of the school is running with 1 Head Master and 15 assitant teachers. At
present, 372 nos. of students are studying in the school from Nursery to Class 10. Out of 27 nos. of students
hundred percent passed in the PEC examination, 18 scored A+, 09 scored A grades and 2 got merit scholarship and
4 got general scholarship and out of 49 nos. of students hundred percent passed in the JSC examination 32 scored
A+, 16 scored A, 01 scored A- grade and 2 got general scholarship held in 2017. In the SSC examination held in
2018, 06 nos. of students scored A+ and 13 nos. of students scored A grades. 49 students are going to participate
in the PEC Examination and 41 students are going to participate in JSC examination in November 2018 and 20
students are going to participate in SSC examination in 2019.

Health Safety :
Physical fitness and medical examinations of every officials, staffs and workers are done on a regular basis to
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ensure a healthy atmosphere in the operational activities of the Mine. First Aids are available at the underground
as well as at the surface of the Mine. In any emergency situations/casualty, patients are taken to Rangpur/Dinajpur
by Ambulance. Besides, the Contractor GTC has appointed 2 nurses and 2 medical assistants to provide any sort of
health services for the miners. Currently 1 medical assistant is working under MGMCL.

Safety and Security of the Mining Premises :

Maddhapara Granite Mining Company Limited is Class 1(Ka) category KPI industry
of the country. The company is ensuring its security, complying by the Rules and
Regulations of KPI. The explosives, detonators and detonating cords are stored
in the permanent Explosive Magazine of the mine, following the Rules and
Regulations of explosive which is located at safe distance from the mining area.
For overall protection and security of the explosive magazine, the magazine has ¥
been secured by boundary walls including 4 watch towers, 10 numbers of CC

Cameras with Monitor has been installed at explosive magazine area.

The entire mining premises, explosive magazine, residential area of the foreign
experts and residential area of MGMCL are protected 24 hours in 3 shifts by
engaging 73 nos. of Ansar, 16 nos. of own security guards of the Company
(permanent - 09 and temporary - 07), 11 nos. of outsourced security guards and
30 nos. of RRF(Range Reserve Force). In total 130 nos. of workforce are
employed under the monitoring of 2 officials of MGMCL. Besides, MGMCL applied
to Ansar Adjudent, Dinajpur to reinforce with 10 nos. of additional Ansar.The
boundary walls of the entire mining premises has been constructed following the E=
KPI rules and regulations. Tree plantation

Retaining Good Environment around the Mining Premises :

To preserve healthy environment of the Mine and its surrounding areas, number of measures has been taken. Dust
generated from the crushing, sorting plant and skip unloading house are collected by dust collectors installed in the
mine in order to prevent adverse effects on the environment of mining area. Sound level of all equipment and
machineries installed at the surface of the mine are being maintained within the environmental acceptable range.
In the consequence, there is no adverse effect on the workforces as well as on the environment of the
surroundings. For protection of the environment at the mining and residential area number of fruits, herbal and
wood trees are planted. Tree plantation and nursing is ongoing and planted trees are nurtured with highest care.

Implementation of Small Improvement Project (SIP) under Annual Performance Agreement in 2017-2018 :

Different Small Improvement Projects (SIP) has been included in the sighed Annual Performance Agreement
between Petrobangla and Maddhapara Granite Mining Company Limited (MGMCL) in 2017-18. Following activities
have been done by the Company under SIP in 2017-18:

% The jungle/weeds and wash rooms were cleaned to improve the environment of MGMCL office building,
Mining Area, Residential Area and Explosive Magazine which is ongoing.

» A permanent shade for dealers and their representatives has been built.

» A beautiful garden is set up in front of the Mosque of the residential area of the Company.

B3

B3

Accidents in the Mining Premises :

Production, Development and Monitoring activities are conducted by the Experts of Belarus and Bangladeshi
Miners of the Management Contractor, Germania-Trest Consortium (GTC). GTC is following the Mining Rules strictly
to avoid any accident/incident within the Mining premises. Two unexpected accidental deaths were occurred in
2017-18 though the Mining rules were strictly followed and monitored. The descriptions of the accidents are as
follows:

Mr. Mostofa Kamal one of the miners engaged by GTC was repairing a loader at loading drift 8 of Stope 7 in ‘A’ shift
on 09-04-2018, an accident occurred and he died in hospital under treatment. Besides one of the Bangladeshi
miners Mr. Mamun Kabir while was welding a crack into the mine car, riding on a chain-cover of Siton Shuttle Mine
Car at Stope no. 11 of ventilation level of underground in ‘B’ shift on 21-04-2018, an accident occurred and died
immediately.
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MGMCL expressed deep shock and conveyed condolence to the family of both the deceased miners for accidental
occurrence. Appropriate measures have been taken to avoid such accidents in future. The Contractor GTC
contributed Taka 6 lac and MGMCL contributed Taka 1 lac to the families of both the deceased miners who died in
the accident.

Relationship between the Officers and Staffs and Recreational Activities :

To increase and intensify the brotherly, harmonious and healthy relationship among the officers and staffs of
MGMCL, picnic, annual sports, cultural functions, iftar party, doa-mahfil, etc. have been arranged in the fiscal year
of 2017-2018. Besides these National Days, the birthday and death anniversary of the Father of the Nation
Bangabandhu Sheikh Mujibur Rahman are celebrated with due respect and solemnity. There is a full-fledged club
in the residential area for the entertainment of the officers and staffs. Apart from that, various games like Lawn
Tennis, Table Tennis, Badminton, Volleyball, Football etc. are also available for all the officials and staffs of the
Company. A fitness corner has been established in the club room to maintain good health of the officials and staffs
of the Company.

Visiting the Mine by Honourable Guests:

The honourable State Minister for Power, Energy and Mineral Resources Division and other high officials, Chairman
of Petrobangla, Bangladesh Army and many high officials of other organizations visited the mining area in person
and they expressed satisfaction regarding overall management of the Mine.

Dear Honourable Stakeholders,

Being the only Underground Granite Mine of the country Maddhapara Granite Mine produces high quality of Granite
rock which meets a significant part of total demand of Granite rock in Bangladesh and contributing in the national
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economy by saving foreign currency. Besides these Mine is contributing in significant national issues like providing
employment, eliminating poverty and socio-economic development of the country. | am hopeful that this company
will contribute more significantly in the national economy and social development of the country in future through
continuous full swing production of Granite Rock.

Extracting Granite Rock from an underground Mine and operating an underground Mine is more difficult, risky and
challenging than any other job. | am conveying my sympathy to the families whose members have died while
working in the mine in different times and praying for eternal peace of those departed soul on behalf of Directors
of the Board of the Company. Besides, | am also conveying sympathy to those miners who suffered from injury
while working in the Mine. | understand that there are limitations to achieve overall success of the Company, but |
on behalf of the Directors of Board, thanking and showing my gratitude to all the officers, staffs of MGMCL and
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Contractor GTC for their effort, performance and valued contribution for the development and success of the
Company. | also wish my sincere thanks and gratitude to Petrobangla, Energy and Mineral Resources Division,
Planning Commission, National Board of Revenue, District and Local Administration, Police and other Law
enforcing and other associated agencies for extending their help and support by providing necessary advices and
guidance for the moving forward journey of the Company.

Dear Honourable Stakeholders,

| express my sincere thanks and gratitude for your presence at the 20th Annual General Meeting and for hearing
presentation of this report with patience. | take the pleasure to present this report along with the Financial
Audited Accounts for the fiscal year 2017-2018 before the respected Shareholders for their kind consideration
and approval on behalf of Directors of the Board of the Company. Let us pray to the Almighty Allah for ongoing
progress and prosperity and overall success of Maddhapara Granite Mining Company Limited.

May Allah bless all of us.

M

(Md. Ruhul Amin)
Chairman
Board of MGMCL
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AUDITOR'S REPORT TO THE SHAREHOLDERS OF
MADDHAPARA GRANITE MINING COMPANY LIMITED

We have audited the accompanying financial statements of MADDHAPARA GRANITE MINING COMPANY
LIMITED, which comprise the statement of financial position as at 30 June 2018, statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management of MADDHAPARA GRANITE MINING COMPANY LIMITED is responsible for the preparation and fair
presentation of these financial statements in accordance with International Financial Reporting Standards
(IFRSs), The Companies Act, 1994 and other applicable laws and regulations and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing (ISA). Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Basis for Qualified Opinion

Included in Stock of Hard Rock (Note - 5.A) an amount of Taka 55,23,48,448 being the value of 3,59,816.89 Metric
Ton Hard Rock which is not in existence. This has not been recognized as expense in the books of accounts. In
consequence, the net loss as appearing in the statement of profit or loss is understated to that extent.

Qualified Opinion

In our opinion, except for the above matters described in the basis for qualified opinion paragraph, the Financial
Statements, prepared in accordance with International Financial Reporting Standards (IFRSs), in all material
respects, give a fair view of the financial position as at 30 June 2018 and its financial performance and its cash
flows for the year then ended comply with the Companies Act, 1994 and other applicable laws and regulations.

We also report that:

(a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

(b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books; and

(c) the company's statement of financial position and statement of profit or loss and other comprehensive income
dealt with by the report are in agreement with the books of account.
lwm B ﬂ)

Place :Dhaka K. M. HASAN & CO.
Dated : 11 December 2018 Chartered Accountants
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MADDHAPARA GRANITE MINING COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

Assets

Non-Current Assets
Property, Plant and Equipment
Advance to GTC

Current Assets

Stock of Hard Rock

Inventories of Store and Other materials
Other Receivables

Advance, Deposits and Prepayments
Investment in FDRs

Project Current Account

Cash and Cash Equivalents

Total Assets

Equity and Liabilities

Capital and Reserves
Share Capital

Capital and Reserves
Revaluation Surplus
Retained Earnings/(Losses)

Non-Current Liabilities
Borrowings
Supplier's Credit (NAMNAM)

Current Liabilities

BOGMC Current Account (Petrobangla)
Security Deposit

Liabilities For Expenses

Provision for Income Tax

Advance Sales

Total Equity and Liabilities

The annexed notes form an integral part of these financial statements.

ey

|

Deput)}\beneral Manager
(Finance & Accounts)

As at 30 June 2018

e

Secretary

Notes

03
04

05
06
07
08
09
10
11

12

13

14
15

16
17
18
19
20

2017-18 2016-17
Taka Taka
7,917,127,255 7,696,318,643
731,094,314 783,976,159
8,648,221,569 8,480,294,802
733,909,975 552,348,448
67,026,327 85,243,930
32,641,232 55,168,878
1,201,657,361 1,094,573,897
93,417,315 65,000,000
(3,235,876) (1,500,502)
183,885,301 19,308,517
2,309,301,635 1,870,143,168
10,957,523,204 10,350,437,970
17,500,700 17,500,700
3,147,084,263 3,147,084,263
45,584,667 45,584,667
(5,935,175,824) (5,900,026,491)
(2,725,006,195) (2,689,856,862)
9,863,373,789 9,093,475,436
1,739,048,705 2,274,697,641
11,602,422,495 11,368,173,077
527,434,290 385,210,421
30,651,752 26,164,278
1,457,196,345 1,259,117,998
9,726,895 1,629,059
55,097,623 -
2,080,106,904 1,672,121,754
10,957,523,204 10,350,437,970

Managing Director

¥

Director

Signed in terms of our separate report of even date annexed.
lwm BHeso
K. M. HASAN & CO.

Chartered Accountants

Place :Dhaka
Dated : 11 December 2018
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MADDHAPARA GRANITE MINING COMPANY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 30 June 2018

2017-18 2016-17
Notes Taka Taka

Sales 21 1,423,733,007 211,771,632
Less: Cost of Goods Sold 22 1,067,626,342 303,927,084
Gross Profit/(Loss) 356,106,665 (92,155,452)
Less: Operating Expenses 23 235,995,204 178,851,934
Operating Profit/(Loss) 120,111,461 (271,007,386)
Less: Financial Expenses 24 342,950,021 231,517,119
Add: Non- Operating Income 25 197,416,122 59,738,120

(145,533,899) (171,778,999)
Net Profit/(Loss) before Tax (25,422,438) (442,786,385)
Less: Provision for Income Tax 26 9,726,895 1,629,059

(35,149,333)

Net Profit/(Loss) after Tax
Add: Other Comprehensive Income

(444,415,444)

Total Comprehensive Income (35,149,333)

(444,415,444)

The annexed notes form an integral part of these financial statements

oAby

Managing Director

e

Secretary

1

DeputyGeneraI Manager
(Finance & Accounts)

Di

Signed in terms of our separate report of even date annexed.

P

rector

o 054 |

Place : Dhaka
Dated : 11 December 2018

MGMCL
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Chartered Accountants




MADDHAPARA GRANITE MINING COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2018

Amount in Taka

Particulars Sha!re Capital & | Revaluation R'etained Total
capital Reserve Surplus earnings/(loss)
Balance as at 01 July 2017 | 17,500,700 | 3,147,084,263 | 45,584,667 (5,900,026,491) (2,689,856,862)
Net profit/ (loss) after tax - - - (35,149,333) (35,149,333)
Balance as at 30 June 2018| 17,500,700 | 3,147,084,263 | 45,584,667 (5,935,175,824) (2,725,006,195)
Amount in Taka
Particulars Sha!re Capital & Revaluation R_etained Total
capital Reserve Surplus earnings/(loss)
Balance as at 01 July 2016 | 17,500,700 | 3,147,084,263 | 45,584,667 | (5,604,754,172) | (2,394,584,542)
Prior year adjustment - - - 149,143,124 149,143,124
Net profit/ (loss) after tax - - - (444,415,444) (444,415,444)
Balance as at 30 June 2017 | 17,500,700 | 3,147,084,263 | 45,584,667 | (5,900,026,491) | (2,689,856,862)

|

Deput))\ﬁeneral Manager
(Finance & Accounts)

e

Secretary

ol

Managing Director

Signed in terms of our separate report of even date annexed.

o 20004 |

K. M. HASAN & CO.
Chartered Accountants

Place :Dhaka
Dated : 11 December 2018

¥

Director

MGMCL
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MADDHAPARA GRANITE MINING COMPANY LIMITED
STATEMENT OF CASH FLOWS

For the year ended 30 June 2018

CASH FROM OPERATING ACTIVITIES
Profit /(Losses) before tax

Adjustment for non-cash Items:
Depreciation

Amortization of Intangible assets

Changes in Working Capital:
(Increase)/Decrease in Closing Stock of Hard Rock
(Increase)/Decrease in Stock & Store
(Increase)/Decrease in Other Receivables
(Increase)/Decrease in Advance, Deposits and Prepayments
(Increase)/Decrease in Investment FDR
(Increase)/Decrease in Project Current Account
(Increase)/Decrease in Advance to GTC
Increase/(Decrease) in Security Deposit
Increase/(Decrease) in Liabilities for Expenses
Increase/(Decrease) in Provision for Income Tax
Increase/(Decrease) in Advance Sales

Prior year's adjustment

Net Cash Provided from/(Used in) Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of Property, Plant and Equipmen

Net cash used in Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Borrowings Received

Supplier's Credit (NAMNAM) Paid

BOGMC Current Account

Net cash provided from financing activities

Net increase/(decrease) in cash and cash equivalents A+B+C)

Opening Cash and Cash Equivalents
Closing Cash and Cash Equivalents

A R

by

DeputMeneral Manager Secretary
(Finance & Accounts)

Place :Dhaka
Dated : 11 December 2018

MGMCL

2017-18 2016-17
Taka Taka
(35,149,333) (442,786,385)
71,229,861 2,986,720

- 1,327,623
71,229,861 4,314,343

(181,561,527) 119,805,431
18,217,603 (11,414,523)
22,527,646 -

(107,083,464) (880,675,953)
(28,417,315) 75,700,000

1,735,373 3,434,513
52,881,845 52,881,844
4,487,474 34,412
198,078,347 11,667,310
8,097,836 -
55,097,623 -
44,061,442 (628,566,966)

- 149,143,124

80,141,971 (917,895,884)

| (292,038,473) (375,694,272)

(292,038,473) (375,694,272)
769,898,353 997,042,676

(535,648,936) (513,901,521)
142,223,870 118,897,280
376,473,287 602,038,435
164,576,784 (691,551,721)
19,308,517 710,860,238
183,885,301 19,308,517

Director

Managing Director




1.1

2.1

2.2

2.3

MADDHAPARA GRANITE MINING COMPANY LIMITED
NOTES ON FINANCIAL STATEMENTS

As at and For the year ended 30 June 2018

Legal Status

Maddhapara Granite Mining Company Limited was incorporated in Bangladesh on 4th August, 1998 under
the Companies Act. 1994 as a public limited company vide registration No. Raj-C-165/98. The Company got
business commencement certificate on 08.12.1998. Afterwards the company has changed its name by
resolution as Maddhapara Granite Mining Company Limited with effect from 23.10.2000.

A contract was singed on 02/09/2013 between Maddhapara Granite Mining Company Limited (MGMCL)
and Germania Trest Consortium (GTC) for Management of Operation and Development, Production,
Maintenance and Provisioning Services of Maddhapara Hard Rock Mine for 6 years. The main objectives of the
contract is achievement of target production in yearly basis and total production 9.2 million metric ton in 6
years.

Principal activities

The Company has implemented a project called Maddhapara Hard Rock Mining Project, envisaged in Hard
Rock Mine Development at Maddhapara. The Company has not started its commercial production up to
24.05.2007. The company has started its commercial operation from 25.05.2007. The principal activities of the
company are to develop an underground hard rock mine and extraction & sales thereof.

Significant Accounting Policies

The financial statements have been prepared under historical cost convention in accordance with the
International Financial Reporting Standards (IFRS), applicable to the Company so far as adopted by the
Institute of Chartered Accountants of Bangladesh as International Financial Reporting Standards (IFRS). The
disclosures of the information are made in accordance with the requirements of the Companies Act, 1994 and
the Statement of the Financial Position and Statement of Profit or Loss and Other Comprehensive Income
have been prepared in accordance with IAS-1 (Presentation of Financial Statements) on accrual basis
following going concern concept.

Risk and Uncertainties for use of estimates in preparation of financial statements

In the preparation of these financial statements, management requires information to make judgments,
estimate and assumption that affect the application of accounting policies and the reported amount of assets
and liabilities, income and expenses. Actual results may differ from those estimates.

Property, plant and equipment

Property, plant and equipment are stated in attached statement of financial position at cost (except Mine cost
NAMNAM, Mine cost local Currency and land and land development) less accumulated depreciation in
accordance with IAS-16. Maintenance, renewals and betterments that enhance the economic useful life of the
property, plant and equipment or that improve the capacity, quality and reduce substantially the operating
cost or administration expenses are capitalized by adding it to the related property, plant and equipment.

Upon disposal of items of property, plant and equipment, the cost of those assets and their related
accumulated depreciation are eliminated up to the date of disposal and any gains or losses therefrom are
reported in the statement of profit or loss and other comprehensive income of the year.

Depreciation on property, plant and equipment

Depreciation is charged on the basis of straight line method and continued to be charged on each item of the
property, plant and equipment until the written down value of such property, plant and equipment are
reduced to Taka one.

Depreciation on addition of property, plant and equipment is charged from the date at which it is put to use
and charging of depreciation on property, plant and equipment ceases from the date on which the deletion

thereof takes place.
MGMCL e B R E
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Depreciation/Depletion: No depreciation/depletion is charged on land and land development.
Depreciation/depletion is charged on all other Properties, Plants and Equipment under Straight
Line Method. Full year depreciation/depletion has been charged on additions, irrespective of date when the
related assets are put into use. The rates of depreciation/depletion on each class of assets are as follows:

Category of property, plant and equipment Rate (%)
Internal Road 2.5%
Residential Building (All Construction) 2.5%
Electrical Installation 15%
Electrical Equipment 15%
Office Equipment 15%
Loose & Tools 25%
Medical Equipment 15%
Other Equipment 15%
Jeep, Car, Motor Cycle & Other vehicle 20%
Furniture & Fixture 10%
Sundry Assets 5%
Mine Cost 0.77%

24

2.5

2.6

2.7

2.8

2.9

Trade and other receivables
Credit Sales is not available.

Valuation of inventories

Inventories are stated at lower of cost and net realizable value in compliance with the requirement of Para 9
of IAS-2 “Inventories”.

Inventories of hard rock are valued at Cost value being lower than net realizable value. The cost of inventories
comprises all cost purchase and other cost incurred to bring the inventories to existing form or condition.

Revenue recognition

Revenue is measured at fair value of consideration received or receivable. Revenue from sale of goods is
recognized when the company has transferred significant risk and rewards of ownership of goods to the
buyer and revenue and cost incurred to effect the transaction can be measured reliably in compliance with the
requirements of IFRS 15 "Revenue from Contracts with Customers”.

Borrowing costs

In compliance with the requirement of IAS-23 (Borrowing Costs), borrowing costs relating to operational
period of long term loan, short term loan and overdraft facilities were charged to revenue account as expense,
as incurred.

Taxation

The Company incurred losses during the year reported, hence minimum provision of taxation is made for
current year as per sub-section 4(a) of section 82C of the income tax ordinance 1984.

Contingent liabilities

Contingent liabilities are disclosed in respect of possible obligations that arise from past events but their
existence will be confirmed by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company. A provision is made based on a reliable estimate when it is
probable that an outflow of resources embodying economic benefits will be required to settle an obligation
and in respect of which a reliable estimate can be made. Provision is not discounted and is determined based
on the best estimate required to settle the obligation at the period end date. Contingent assets are not
recognized or disclosed in the financial statements.

MGMCL



2.10 Payables and accruals
Liabilities are recorded at the level of amount payable in settlement.
2.11 Foreign currency transactions

Foreign currency transactions are recorded in BDT at applicable rates of exchange ruling at the date of
transactions in accordance with IAS-21 (The effects of changes in foreign exchange rates). Exchange
difference at the statement of financial position date are charged / credited to statement of profit or loss and
other comprehensive income.

2.12 Cash and Cash equivalents

Cash and Cash equivalents include cash in hand, bank balances, term deposits, etc. which are available for use
by the Company. There is no significant risk of change in value of the same.

2.13 Capital and Reserves

Capital and Reserve consists of Govt. Equity as well as deposit for share is converted into paid up Capital as
and when share are issued

2.14 Transaction in foreign currency

Particulars Amount in Taka
Foreign currency portion payment to GTC from 796,314,255
01 July 2017 to 30 June 2018
Repayment of supplier's credit to NAMANM 418,640,726

2.15 Employees Benefits

The company operates a Contributory Provident Fund, Gratuity Fund, Group Insurance Policy and Welfare
Fund for its employees provision for which are made as per rules.

2.16 Amount paid to auditors

Particulars Amount in Taka
Audit fees 83,000

2.17 Related party disclosure under IAS-24

a) List of related parties with whom transactions have been taken place and their relationship as identified
and certified by management.

Name of Related Party Relationship

Bangladesh Oil, Gas and Mineral Corporation Holding Company

(Petrobangla)

Germania -Trest consortium (GTC) Management of operation and development,
production, maintanance and provisioning services

Korea South-South Cooperation Corporation Project development contractor and supplier's
credit provider

Titas Gas Transmission and Distribution Company Subsidiary company of Petrobangla

Limited

Bangladesh Petrolium Expolaration and Production Subsidiary company of Petrobangla

Company Limited

MGMCL
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Sylhet Gas Fields Company limited Subsidiary company of Petrobangla
Boropukuria Coal Mining Company Limited Subsidiary company of Petrobangla
Bakhrabad Gas Distribution Company Limited Subsidiary company of Petrobangla
Rupantorito Natural Gas Company Limited Subsidiary company of Petrobangla
Gas Transmission Company Limited Subsidiary company of Petrobangla
Paschimanchal Gas Distribution Company Limited Subsidiary company of Petrobangla
Sundarban Gas Distribution Company Limited Subsidiary company of Petrobangla
Joypurhat Lime Stone Project Project of Petrobangla

Feasibility Study for Granite Slab Preparation and

Enhancement of Stone Production by Expansion of Project of Petrobangla
Maddhapara Mine

2.18 Paid to Directors
During the year Taka 8,22,450 was paid to the Board Members for attending the Board Meetings.
2.19 Number of Employees

The number of employees engaged for the year total was 119.

2.20 Earnings Per Share (EPS)

Particulars 2018 2017
Net Profit/(Loss) available to Equity shareholders (35,149,333) (444,415,444)
No. of Outstanding Shares 175,007 175,007
Earnings Per share (EPS in Taka) (201) (2,539)

2.21 Segment Reporting

As there is single business and geographical segment within which the company operates as such no segment
reporting is felt necessary as per IFRS-08

2.22 General
a) Figures in these financial statements have been rounded off to the nearest Taka.

b) Previous year's figures have been regrouped, rearranged and/or restated wherever considered necessary
for the purpose of current year's financial presentation.

MGMCL
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2017-18 2016-17
Taka Taka
04. Advance to GTC
Mobilization and Pre-com cost -GTC (Note-04.1 17,450,019 34,900,039
Construction and Renovation-GTC (Note-04.2) 35,431,825 70,863,650
Advance to GTC (5%) (Note-04.3) 678,212,470 678,212,470
731,094,314 783,976,159
04.1 Mobilization and Pre-com cost -GTC
Opening Balance 34,900,039 52,350,058
Less: Adjustment during this year 17,450,020 17,450,019
17,450,019 34,900,039
04.2 Construction and Renovation-GTC
Opening Balance 70,863,650 106,295,475
Less: Adjustment during this year 35,431,825 35,431,825
35,431,825 70,863,650
04.3 Advance to GTC (5%)
Opening Balance 678,212,470 678,212,470
Less: Adjustment during this year - -
678,212,470 678,212,470
05. Stock of Hardrock Quantity(M.Ton)
A. Stock of Hard Rock (Fictitious) 359,816.89 552,348,448 552,348,448
B. Stock of Hard Rock 134,194.27 181,561,527 -
494,011.16 733,909,975 552,348,448
The above stock of hard rock was taken and valued by the management.
A. Stock of Hard Rock (Fictitious) Quantity(M.Ton)
Boulder (Note-05.1) 7,158 3,025,199 3,025,199
Crushed (Note-05.2) 352,659 544,547,015 544,547,015
Stone Dust (Note-05.3) - 4,776,234 4,776,234
359,817 552,348,448 552,348,448

As per investigation committee report (Letter No: 28.17.0000.311.31.001.18/1213 dated 02-07-2018 and office
order no shila-100/01.19/266 dated 14-03-2018 ) a above quantity and amount arose from measurement error,
handling loss, wastage of finished product. The above stock has no physical existence or no market value, which is
subject to written off through board decision.

05.1 Boulder
Quantity(M.Ton)
Opening Stock 7,157.89 3,025,199 12,373,228
Add: Addition During the year - = =
7,157.89 3,025,199 12,373,228
Less: Sales - = 9,348,029
Closing Stock 7,157.89 3,025,199 3,025,199
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The amount of Opening Stock was carried from last year balance, Sales shown at actual basis.

B. Stock of Hard Rock

Boulder (Note 05.4)

Crushed

05-20 MM (Note 05.5)

20-40 MM (Note 05.6)

40-60 MM (Note 05.7)

60-80 MM (Note 05.8)

Dust 00-05 MM (Note 05.9)
Amalgamate (Dust Mixed GTC &
Stock Yeard) (Note 05.10)

Detail are given in Annexure - A

Quantity(M.Ton)

76,919.97

5,700.79
7,681.96
43,891.55

134,194.27

2017-18 2016-17
Taka Taka
05.2 Crushed
Quantity(M.Ton)

Opening Stock 352,659.00 544,547,015 639,221,443
Add: Addition During the year - = =
352,659.00 544,547,015 639,221,443

Less: Sales:
Crushed (20-40) S - -
Crushed (40-60) = = 62,310,407
Crushed (60-80) = - 1,021,067
Crushed (5-20) = = 5,500,200
Dust Mixed Stone (Batching yeard) - = 6,956,250
Dust Mixed Stone (Stock yeard) = - 337,880
Stone Dust = - 18,548,624
= - 94,674,428
Closing Stock 352,659 544,547,015 544,547,015

05.3 Stone Dust
Quantity(M.Ton)

Opening Stock - 4,776,234 20,559,209
Add: Addition During the year = = =
- 4,776,234 20,559,209
Less: Sales = = 15,782,975
Closing Stock - 4,776,234 4,776,234

Rate(USD)

21.32

25.00
2241
22.97
20.01

6.34

15.97

135,149,582

10,791,399
12,670,218
22,950,328

181,561,527

MGMCL
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05.4 Boulder

Opening Stock
Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

05.5 05-20 MM

Opening Stock
Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

05.6 20-40 MM

Opening Stock
Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

05.7 40-60 MM

Opening Stock
Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

05.8 60-80 MM

Opening Stock
Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

MGMCL

Quantity(M.Ton)

121,213.82

121,213.82
44,293.85

76,919.97

Quantity(M.Ton)

148,348.99

148,348.99
148,348.99

Quantity(M.Ton)

34,499.21

34,499.21
34,499.21

Quantity(M.Ton)

226,987.10

226,987.10
221,286.31

5,700.79

Quantity(M.Ton)

40,231.96

40,231.96
32,550.00

7,681.96

Rate(USD)

21.32

21.32

Rate(USD)

25.00

25.00

Rate(USD)

2241

2241

Rate(USD)

22.97

22.97

Rate(USD)

20.01

20.01

2017-18
Taka

212,974,564

2016-17
Taka

212,974,564
77,824,982

135,149,582

305,671,968

305,671,968
305,671,968

63,730,586

63,730,586
63,730,586

429,678,740

429,678,740
418,887,341

10,791,399

66,356,466

66,356,466
53,686,248

12,670,218




05.9 Dust 00-05 MM

Opening Stock

Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

Quantity(M.Ton)

99,891.55

99,891.55
56,000.00

43,891.55

05.10 Amalgamate (Dust Mixed GTC & Stock Yeard)

Opening Stock

Add: Production During the Year

Less: Cost of Net Sales
Closing Stock

Quantity(M.Ton)

90,078.89

90,078.89
90,078.89

06. Inventories of Store & Other materials

Construction Materials
Repair & Maintenance
Fuel & Lubricant

Loose Tools

Mechanical Spare Parts
Electrical Goods of Store
Medical Supplies
Miscellaneous Supplies
Sub - station Spare Parts
Explosive & Detonators

Rate(USD)

6.34

6.34

Rate(USD)

15.97

15.97

2017-18 2016-17
Taka Taka

52,232,010 -
52,232,010 -
29,281,682 -
22,950,328 -
118,543,536 =
118,543,536 =
118,543,536 -
300 300
374,012 377,444
324,612 323,212
106,354 108,964
14,840,474 15,871,293
765,211 715,568
54,938 49,399
648,853 382,675
3,244,253 3,244,253
46,667,320 64,170,822
67,026,327 85,243,930

The above inventory of store and other material was valued and taken up by the management.

07. Other Receivables

Receivable from GTC Against Loose tools
Receivable from GTC Against Electric Bill

Receivable from M/s Grameen Phone
Interest Receivables on FDR

1,030,818 =
31,257,077 55,149,334
22,507 19,544
330,830 =
32,641,232 55,168,878

MGMCL
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08. Advance, Deposits and Pre-payments

Advance to Government Organization (Note-08.1)
Advance Tax (Note-08.2)

Advance to Contractors / Parties (Note-08.3)

Advance to Employees(Note-08.4)

Deposits (Note-08.5)

Royalty on Hard Rock Against Advance Sales (Note-22.2)

08.1 Advance to Government Organization

Advance to Security Services

(a) District Anser Adjutant, Dinajpur
(b) M/s Securex Ltd. Dhaka
Advance against CD/VAT

Custom House, Chittagong

08.2 Advance Tax

Openning Balance

Add: Addition During the Year
Advance Corporate Tax and TDS
Advance Income Tax on FDR Interest
Advance Income Tax on Import

Less: Adjustment During the Year
08.3 Advance to Contractors / Parties

Advance against Legal Fees

Advance to PDB

CD/VAT (Local Currency) GTC

PSI Agent Fee

PSI Agent Commission

08.4 Advance to Employees

(I) Advance Against TA/DA
(i) Advance Against Expenses (Note-08.4.1)

MGMCL

2017-18 2016-17
Taka Taka

15,442,294 15,242,323
11,912,045 8,040,856
200,313,727 146,661,493
298,150 250,000
972,313,706 924,379,226
1,377,441 -
1,201,657,361 1,094,573,897
267,704 67,733
15,600 15,600
15,158,990 15,158,990
15,442,294 15,242,323
8,040,856 8,950,207
889,314 5,820,762
2,977,896 -
1,633,037 -
5,500,247 5,820,762
13,541,103 14,770,969
1,629,059 6,730,113
11,912,045 8,040,856
- 15,000
18,513,993 9,007,370
178,664,206 135,704,745
3,015,413 1,934,378
120,115 -
200,313,727 146,661,493
3,000 3,000
295,150 247,000
298,150 250,000




08.4.1 Advance Against Expenses

1. Mr. Md. Monowar Hossain Shah, DGM
2. Mr. Md. Aminul Islam Mondal, Manager (Finance)

3. Mst. Rokeya Khatun, AM

08.5 Deposits:

09.

10.

Security Deposit
PDB, Rangpur
Grameen Phone
L/C Margin

Investment in FDRs

IFIC Bank Ltd.
IFIC Bank Ltd.
Sonali Bank Ltd.
Basic Bank Ltd.
Basic Bank Ltd.
Basic Bank Ltd.
Basic Bank Ltd.
Basic Bank Ltd.
Basic Bank Ltd.
United Commercial Bank Ltd
BRACK Bank Ltd.
City Bank Ltd.
Eastern Bank Ltd.

Project Current Account

Opening Balance
Add: Addition during the year

Less: Adjustment during the year
Closing Balance

2017-18 2016-17
Taka Taka

267,700 247,000
12,450 -
15,000 -
295,150 247,000
3,000,000 3,000,000
23,000 23,000
969,290,706 921,356,226
972,313,706 924,379,226
9,650,309 5,000,000
9,650,309 5,000,000
13,808,528 10,000,000
7,985,999 5,000,000
7,985,999 5,000,000
- 5,000,000
- 5,000,000
14,668,086 12,500,000
14,668,086 12,500,000
5,000,000 -
5,000,000 -
5,000,000 -
93,417,315 65,000,000
(1,500,502) 1,934,010
25,172,405 13,964,188
23,671,903 15,898,198
26,907,779 17,398,700
(3.235,876) (1,500,502)

MGMCL
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2017-18
Taka

2016-17
Taka

This represents the amount receivable term the different projects of petrabangla. Details as under:

Inter Company Transactions:

I) TGTDCL

ii) BAPEX

iii) Sylhet Gas Fields Co. Ltd

iv) Boropukuria Coal Mine Co. Ltd.

v) Bakhrabad Gas System Ltd.

vi) RPGCL

vii) GTCL

viii) PGCL

ix) Joypurhat Lime Stone Project (JLC)

X) Sundarban Gas Distribution Company Ltd.
xi) KGDCL

xi) Study Project (Granite Slab Preparation)

11. Cash and Cash Equivalents

Cash in Hand
Cash at Bank (Note-11.1)

11.1 Bank Account

IFIC Bank, Kawran Bazar Branch, Dhaka(STD-592)

IFIC Bank, Kawran Bazar Branch, Dhaka(CA-7896)

Sonali Bank, Maddhapara Branch, Dinajpur(STD-017)

Sonali Bank, Ramna Corporate Branch, Dhaka(STD-949/531)
Sonali Bank, Maddhapara Branch, Dinajpur (STD-944)
BASIC Bank Ltd., Kawran Bazar Branch, Dhaka.(STD-256)

12. Share Capital

Authorized Capital
35,000,000 Ordinary Shares of Taka 100 Each

Issued, Subscribed, Called and Paid up Capital
175,007 Ordinary Shares of Taka 100 Each

13. Revaluation Surplus

Land & Land Development (Revaluation amount)
Less: Written-down Value
Revaluation Surplus

MGMCL

- (90,764)
105,949 165,088
(1,693,972) (1,693,972)
(7,733,188) 600,377
31,042 31,042
118,965 51,101
(527,433) (1,439,200)
41,888 2,546
5,176,728 851,747
44,143 21,533
1,200,000 -
(3,235,877)  (1,500,502)
183,885,301 19,308,517
183,885,301 19,308,517
7,419,364 2,936,795
272,937 259,842
164,977,035 9,761,857
- 503,179
2,754,553 511,299
8,461,412 5,335,545
183,885,301 19,308,517
3,500,000,000 3,500,000,000
17,500,700 17,500,700
52,335,070 52,335,070
6,750,403 6,750,403
45,584,667 45,584,667




2017-18 2016-17
Taka Taka

The valuation of land and land development was done by M/S Ahmed Zakir & Co. and BOD of company had
adopted the valuation as per the Board decision.

14. Borrowings

Non current portion

Unsecured Loan-ADP (Local) 2,492,820,363 2,492,820,363
Unsecured Loan-O.E.C.F (Japan) 9,066,000 9,066,000
Unsecured Loan-Petrobangla 7,361,487,426 6,591,589,073
Total 9,863,373,789 9,093,475,436

i) Unsecured Loan ADP (Local) account balance was provided by GOB as loan bearing 4% interest.

i) Unsecured loan from Petrobangla amounting Tk. 4431487426.47 for making payment installment and VAT
of M/s. NAMNAM and Tk. 293,00,00,000.00 for working capital against payment to GTC bearing 5% annual
interest.

15. Supplier's Credit (NAMNAM)

Opening Balance 2,274,697,641 2,788,599,162
Add: Addition During the Year

2,274,697,641  2,788,599,162
Less: Payment/Adjustment Made During the Year 535,648,936 513,901,521
1,739,048,705 2,274,697,641

This amount represents the net Supplier's Credit under contract no. KB/NP-921225 DT. 27.03.1994 between
Bangladesh Oil, Gas and Mineral Corporation (Petrobangla) and Korea South-South Cooperation Corporation
(NAMNAM) till 30.06.2014. Upto October, 2005 US $.120,877,442.53 was recommended investment vide
Investment Determination Committee. As per decision of 90th Board Meeting of MGMCL repayment of Supplier's
Credit US $ 53,410,449.84 (down payment US $. 13,400,390.00, 5 Nos. of installments US $. 23,192,982.70 and
Advance Payment US $. 16,817,077.14), the net Supplier's Credit was US $. 67,466,992.69, which converted into Tk.
4,688,955,991.95 as per conversion rate US $. 1.00 = Tk. 69.50 prevailed on 30.06.2007. As per final report
submitted by Investment Determination Committee the total investment was US $. 134,003,900.00 and balance
investment was US $. 13,126,457.47. After adjustment repayment (Advance US $. 9,012,000.00 and 45% of 6th and
7th installment) outstanding Supplier's Credit was US $. 68,917,268.16. As per IMCGCL,UK report unfinished work
of Stop Preparation Cost (US$. 3,659,530.00) was deducted from the investment of NAMNAM and as per Contract.

Closure Committee Report. Liquidity Damages (US $. 14,278,000.00) was deductible equally from 7th to 26th
installment of NAMNAM. After adjustment of Stop Preparation Cost and Liquidity Damages on 7th installment (US
$. 713,900.00) the net Supplier's Credit US $. 64,543,838.15 was converted into Tk. 5,311,957,880.65 as per
conversion rate US $. 1.00 = Tk. 82.30 prevailed on 30.06.2012. Year 2012-2013 US $. 3,390,881.37 equivalent Tk.
26,60,71,158.16 of 45% of 8th, 9th and 10th installment was paid to NAMNAM. Year 2013-2014 US §$.
12,424,160.98  equivalent Tk. 96,77,42,185.78 of 55% of 6th-10th installment, 45% and 55% of 11th-12th
installment was paid to NAMNAM. Also, US $. 3,569,500.00 equivalent Tk. 28,14,55,075.00 was adjusted against LD
of 8th-12th installment. Year 2014-2015 US $ 5,023,527.96 equivalent Tk. 39,02,07,557.30 of 13th-14th installment
was paid to NAMNAM and US $. 1,427,800.00 equivalent Tk. 11,15,39,736.00 was adjusted as LD. Year 2015-2016
US $ 5,023,527.96 equivalent Tk. 395,331,556.34 of 15th-16th installment was paid to NAMNAM and US §$.
1,427,800.00 equivalent Tk. 111,011,450.00 was adjusted as LD. Year 2016-2017 US $ 5,023,527.96 equivalent
Tk.400,819,760.58 of 17th-18th installment was paid to NAMNAM and US $. 1,427,800.00 equivalent
Tk.113,081,760.00 was adjusted as LD. Year 2017-2018 US $ 5,023527.96 equivalent Tk. 418,640,726.08 of
19th-20th installment was paid to NAMNAM and US $ 1,427,800.00 equivalent Tk. 117,008,210.00 was adjust as

LD.
MGMCL
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2017-18 2016-17
Taka Taka
16. BOGMC Current Account (Petrobangla)
Opening balance 385,210,421 266,313,141
Add: Addition During the Year 142,475,236 119,431,763
527,685,657 385,744,904
Less: Adjustment During the Year 251,367 534,483
Closing Balance 527,434,290 385,210,421
17. Security Deposit
Opening Balance 26,164,278 26,129,866
Add: Addition During the year 7,741,568 2,966,476
33,905,846 29,096,342
Less: Adjustment during the year 3,254,094 2,932,064
Closing balance 30,651,752 26,164,278
The above amount was held from the following Organizat
Name of the Organization
1. M/s Grameen Phone 91,450 91,450
2. M/s Helcyon Trading 55,481 55,481
3. Pear Ali Bhuiya 373,150 373,150
4. Muskur Rahman & Parvez Construction 350,000 350,000
5. Nag Traders 350,000 350,000
6. M/s Three Stars 350,000 350,000
7. M/s Islam Ship Builders 730,000 730,000
8. M/s Zentak International 350,000 350,000
9. M/s Abdul Monem 350,000 350,000
10. Bangladesh Development Authority = 350,000
11. AZM Wazadul Haque 480,000 480,000
12. M/s Anwarul Islam (Rinto) 350,000 350,000
13. Shapnopuri 350,000 350,000
14. Ataur Rahman Khan 350,000 350,000
15. Shamiul Alam - 1,246,773
17. KN. International 200,000 200,000
18. Robi Axiats/AKTEL 50,000 50,000
19. Shadhin Enterprise 31,100 31,100
20. Union Minerals & Petrobangla Co. 350,000 350,000
21. Tanisa Enterprise 350,000 350,000
22. B & H Green 350,000 350,000
23. Jui Trading 4,910 4,910
24. K.N. Enterprise 100,000 100,000
25. Toma Construction 350,000 350,000
26. M/s Momin Enterprise 350,000 350,000

MGMCL



27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
41.
42.
43.
44,
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.
58.
59.
60.
62.
63.
65.
67.
68.
69.
71.
72.
75.
76.

M/s Ony Enterprise

Dudu & Brothers

N.S. Trading

Atlas Trading

M/s Jugle Traders

M/s Raj Construction

M/s Jumuneshari Enterprise
M/s Maria International

M/s Etal Bangla Construction
M/s Axix Corporation

M/s Nurul Amin

M/s Rafi Enterprise

M/s Braim Corporation

M/s Ork Trade Internation
M/s Saba Traders

M/s Mahbubar Rahman

M/s Vai Vai Enterprize

M/s Absolude Bussiness Core
M/s Kudrat-E-Khuda

Max Auto Mobile Produc Ltd.
Z & J Company

M/s Amin Traderds

M/s Arash Traders

Progress Construction Ltd
AM Asfalt & Radymix Concrete Ltd
The Golden Enterprise

M/s MD Mahmud Alam Liton
M/s SRB Group BD Ltd

M/s Rjob & Brothers

M/s Shah Traders

M/s RB Traders

M/s Nazmul Huq Sarkar

M/s Chishtia Enterprise

M/s Mohar Enterprise

M/s Shek Enterprise

M/s Vai Vai Traders

M/s Choshcho Enterprise
M/s Meghna Cement Ltd
M/s Bushundhara Industrial
M/s MMS Trade International
M/s Bismillah Traders

M/s Khandokar International
M/s Equjut Process

2017-18
Taka

350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000

2016-17
Taka

350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000
350,000

MGMCL
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2017-18 2016-17
Taka Taka
77. M/s Elahi International 350,000 350,000
80. M/S Nisha Trading 350,000 350,000
81. M/S Mir Akter 350,000 350,000
82. M/S NDE Ready Mix 350,000 350,000
83. M/S Srabani Traders 350,000 350,000
84. M/S Rabeya Enter Prise - 32,592
85. M/S Matiar Rahman 10,930 10,930
86. M/S R. R. Enter Prise 1,134,153 1,057,892
77. M/S Farhs & Co. 350,000 -
78. M/S Green Fibers 350,000 -
79. M/S Zeban International 350,000 -
80. M/S Jakaullah 131,009 -
81. M/S Ariba Traders 350,000 -
82. M/S Vartex Technology 686,282 -
83. M/S La Lownesh International 350,000 -
84. M/S Sal,a Traders 350,000 -
85. M/S Crown Cement 350,000 -
86. M/S Almojahid Traders 350,000 -
87. M/S Shakira Traders 350,000 -
88. M/S Arafat Transport 300,000 -
89. M/S Nirman Saily 350,000 -
90. M/S Siramix Ltd 350,000 -
91. M/S Ashik International 350,000 -
92. M/S Khirul Kabir Rana 23,287 -
93. M/S Babor & Co. 350,000 -
94. M/S Jahin Enter Prize 350,000 -

30,651,752 26,164,278

18. Liabilities For Expenses

ADP Interest 1,317,317,757  1,217,604,815
Revenue Stamp 1,380 =
Value Added Tax (VAT) - 813
Value Added Tax (VAT) on Sales Commission 63,455 -
Income Tax on sales commission 43,577 507
Officer & Staff Welfare Fund - 286,300
GTC VAT 5,997,396 -
GTCIT 6,996,962

Chittagong Custom House 16,126,899 16,126,899
Interest on Petrobangla Loan 13,418,904 13,418,904
Bills Payable 32,165,184 11,596,760
Audit Fees 88,000 83,000
GTC Bills Payable 64,976,831 -

1,457,196,345 1,259,117,998

MGMCL



19.

20.

21.

22.

Provision for Income Tax

Opening Balance
Add: Addition During the Year

Less: Adjustment During the Year
Advance Sales

Crushed (05-20) MM
Crushed (20-40) MM

Amalgamate-Dust mixed stone (GTC)

Sales

Particulars

Boulder

Crushed (05-20) MM
Less: Advance Sales

Crushed (20-40) MM
Less: Advance Sales

Crushed (40-60) MM

Crushed (60-80) MM

Stone Dust (00-05) MM
Amalgamate

Dust mixed stone (Batching yard)
Dust mixed stone (Stock yard)
Dust mixed stone (GTC)

Less: Advance Sales

Total Sales
Cost of Goods Sold

Opening Stock of Hard Rock5
Add: Direct Expenses (Note-22.1)

Add: Royalty for Hard Rock (Note-22.2)

2017-18 2016-17
Taka Taka
1,629,059 6,730,113
9,726,895 1,629,059
11,355,953 8,359,172
1,629,059 6,730,113
9,726,895 1,629,059
Quantity(M.Ton) | Rate(USD)
9,773.29 35.00 28,459,820 -
6,792.91 33.00 18,650,614 -
4,465.11 21.50 7,987,189 -
21,031.31 55,097,623 -
Quantity(M.Ton)

44,293.85 98,779,693 9,348,029
158,122.28 437,991,538 5,500,200
9,773.29 28,459,820 -
148,348.99 409,531,718 5,500,200
41,292.12 102,895,233 -
6,792.91 18,650,614 -
34,499.21 84,244,619 -
221,286.31 564,681,050 62,310,407
32,550.00 71,379,426 1,021,067
56,000.00 38,801,703 34,331,599
- - 6,956,250
464.00 805,076 337,880
94,080.00 163,496,911 91,966,200
4,465.11 7,987,189 -
89,614.89 155,509,722 91,966,200
627,057.25 1,423,733,007 211,771,632

Less: Closing Stock of Hard Rock (Note-06)

552,348,448 672,153,880
1,213,594,519 178,827,361
35,593,350 5,294,291
1,801,536,317 856,275,532
733,909,975 552,348,448
1,067,626,342 303,927,084

MGMCL
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22.1 Direct Expenses

Fuel for Production

Carrying Cost Explosive

Local Currency-GTC

Foreign Currency-GTC

Mobilization and Pre-com cost -GTC (Note-04.1)
Construction and Renovation-GTC (Note-04.2)
Depletion/Depreciation

22.2 Royalty on Hard Rock

2017-18 2016-17
Taka Taka
1,514,446 455,167

- 39,336

302,293,644 118,335,078

796,314,255 7,115,936
17,450,019 17,450,019

35,431,825 35,431,825
60,590,330 -
1,213,594,519 178,827,361

The above amount was 2.5% Royalty on Sales of Hard Rock paid by MGMCL to Govt. Treasury. Payment

status as follows :

Up to Last Year (25-05-2007 to 30-06-2017)
During the Year

Less: Royalty on Hard Rock Against Advance Sales

Total (up to 30-06-2018)
23. Operating Expenses

Salaries and Allowances (Note-23.1)
Repairs and Maintenances(Note-23.2)
Services and Supplies (Note-23.3)
Depreciation

Amortization of intangible assets

23.1 Salaries and Allowances:

Salaries (Officers)

Salaries (Staffs)

Wages

Wages (Blue star service)

Overtime

Company Contribution to Provident Fund
House Rent (Officers)

House Rent (Staffs)

Medical Allowance (Officers)
Medical Allowance (Staffs)

Mining Allowance (Officer and Staff)
Festival Bonus (Officers)

Festival Bonus (Staffs)

Gas Allowance (Officers)

MGMCL

99,836,264 94,541,973
36,970,791 5,294,291
1,377,441 =
35,593,350 5,294,291
136,807,055 99,836,264
125,333,064 128,892,452
3,601,559 3,260,984
96,421,048 42,384,154
10,639,532 2,986,720
= 1,327,623
235,995,204 178,851,934
30,381,364 32,176,517
5,992,606 6,366,152
6,351,477 5,541,682
219,300 =
3,186,030 3,392,812
3,556,090 3,719,096
11,346,234 11,956,660
2,712,286 2,854,779
1,044,106 1,120,247
595,113 648,677
10,372,076 10,928,304
4,753,380 5,851,800
998,680 1,058,970
566,174 535,277




Gas Allowance (Staffs)

Leave, Pay and Gratuity (LPG)
Security Expenses (securex)
Group Insurance Premium
Ansar Salary

Washing Allowance

Charge Allowance
Conveyance Allowance
Compensatory Allowance
Underground Allowance
Contribution to PB Pension Scheme
Leave Salary

Welfare GTCL

Education Assistance Allowance
Tea and Lunch Subsidy
Leave Encashment (Officer)
Leave Encashment (Staffs)
Fringe Benefit

Leave Fair Assistant (Officer)
Recreation Leave
Novoborshow Allowance
Domestic Aid

Entertainment Allowance
Hazard Allowance

Family Medical Allowance

23.2 Repairs and Maintenances

Repair and Maintenance (Buildings)
Repair and Maintenance (Vehicles)
Repair and Maintenance (Equipment)

Repair and Maintenance (Furnitures and Fixtures)

Repair and Maintenance (Others)

23.3 Services and Supplies

Printing and Stationery

Annual Report Printing

AGM Expenses

Board Meeting Expenses

Uniform

Electrical Goods

Electric Bill

Petrol, Diesel, Lubricants and CNG

2017-18 2016-17
Taka Taka
322,494 309,831
12,918,162 14,789,357
1,518,000 1,423,403
2,452,039 2,311,320
14,472,750 12,107,901
163,672 171,536
28,258 34,452
10,800 10,800
1,200 1,200
1,739,431 1,025,930
- 180,561
- 56,939
- 3,044
637,049 659,610
1,085,190 1,106,565
- 280,441
- 279,005
5,100 2,100
2,602,920 2,674,850
498,840 539,540
690,156 682,237
101,811 111,968
66,620 68,248
3,400,512 3,352,752
543,144 557,889
125,333,064 128,892,452
1,597,932 2,118,776
1,678,680 992,429
201,488 135,681
66,154 11,938
57,305 2,160
3,601,559 3,260,984
575,189 989,659
196,190 -
1,119,581 475,858
415,509 324,485
1,530,383 1,747,191
436,059 494,052
2,036,295 1,914,583
4,012,493 3,360,698

MGMCL
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24.

Water Bill

Picnic Expenses

Sports

Newspaper

Local Rent, Rates and Taxes
Office Rent

TA/DA

Postage and Telegram
Telephone

Entertainment Expenses
Consultancy Fees (IIFC)

Audit Fees

Legal Fees

Advisor Fees

Bank Charges

Excise, Levy, Service Charge
Honorarium (Director)
Honorarium (Others)

Tax and Token
Advertisement

Internal Training

Foreign Training

Guest House Expenses
Crocaris and Cutleries Expenses
Miscellaneous Expenses
Internet Service Charge
Vehicle Insurance

Other Welfare Expenses
Vehicle Renewal Fees

Mining Lease Fees
Commission to Hard Rock Dealer
VAT on Installment of Supplier's Credit
School Expenses

Diesel for Hard Rock Loading
Loading Cost of Hard Rock
Explosive and Detonators

Financial Expenses
Interest on ADP Loan

Interest on Loan from Petrobangla
Interest on Supplier's Credit (NAMNAM)

MGMCL

2017-18 2016-17
Taka Taka

15,557 16,269
248,900 248,080
- 12,957
65,340 69,954
656,275 325,485
588,192 539,176
2,657,348 1,789,302
10,563 8,959
462,462 672,611
589,245 509,081
- 1,937,500
83,000 82,000
119,176 94,060
373,578 -
2,009,572 54,612
195,730 163,000
822,450 634,775
208,000 415,150
16,575 9,238
475,911 528,408
616,449 323,741
1,552,649 347,255
15,780 23,470
5,355 17,430
734,957 693,800
118,362 111,517
730,887 517,921
136,729 155,154
147,423 148,431
3,510,000 2,700,000
36,224,265 4,665,341
12,101,680 12,101,680
4,450,000 2,442,000
- 166,871
16,156,939 550,100
- 2,300
96,421,048 42,384,154
99,712,943 99,712,943
141,979,452 118,794,520
101,257,627 13,009,656
342,950,021 231,517,119




25.

26.

27.

Non- Operating Income

Income from House Rent Realized
Income from Transport / Vehicle

Income from Penalty, Newspaper, Guest House etc.

Sales of Tender Document
Late Chrarge (LD)

Income from Loading Charge
Interest on Bank Deposit
Interest on FDRs

Tax Realized on Import
Carring Cost

Explosive & Detonators
Excess of leave encashment

Provision for Income Tax

Profit/(Loss) before tax during the year
Rate of Tax
Tax Liability

Total Receipts during the year:
Sales
Non- Operating Income

Minimum Rate of Tax
Tax liability

Applicable tax liability (Which ever is higher)
Prior Year's Adjustment to P/L Account

LD on installment of Supplier's Credit (NAMNAM)
KOPEX S.A.

Employees Income tax realized

Stock and Stores (General)

Incentive bonus of BOGMC officers for 2011-12

2017-18 2016-17
Taka Taka

528,685 629,049
266,966 244,485
1,343,068 387,292
101,000 111,000
117,008,210 =
39,955,508 4,999,296
4,265,673 11,841,311
32,223,006 41,525,687
1,633,037 -
20,000 -
2,300 -
68,670 -
197,416,122 59,738,120
(25,422,438) (442,786,385)
35% 35%
Nil Nil
1,423,733,007 211,771,632
197,416,122 59,738,120
1,621,149,130 271,509,752
0.60% 0.60%
9,726,895 1,629,059
9,726,895 1,629,059
- 113,081,760
- 781,320
- 83,546
- 35,276,208
- (79,710)
- 149,143,124
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28. Events After the Reporting Period

28.1 The Board of Directors in its meeting held on 11 December 2018 approved the financial statements for the
year ended 30 June 2018 and authorized the same for issue.

28.2 There is no other significant event that has occurred between the Balance Sheet date and the date when the
financial statements were authorized for issue by the Board of Directors.

o B Vs ul

Deputy\deneral Manager Secretary Managing Director Director
(Finance & Accounts)

Place : Dhaka
Dated : 11 December 2018
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MADDHAPARA GRANITE MINING COMPANY LIMITED

Statement of Budget Variance
For the year ended 30 June 2018
Figure in Lac Taka

sL Year 2017-2018 2016 2017
No. LA AL Budget Expnses Varriance |Varriance | Expnses
1 | Salaries (Officers) 330.00 303.81 26.19 7.94% 321.77
2 | Salaries (Staffs) 70.00 59.93 10.07 | 1439% 63.66

Sub Total (1+2) 400.00 363.74 36.26 9.07% | 385.43
3 | Dearness Allowance/Nobarsho Allow 8.00 6.90 1.10 13.75% -
4 | House Rent Allowance 168.00 140.59 27.41 16.32% | 147.77
5 | Medical Allowance 20.00 16.39 3.61 18.05% 17.69
6 | Medical Expenses 6.00 543 0.57 9.50% 5.58
7 | Tiffin Allow 1.65 1.50 0.15 9.09% 1.32
8 | Festival Bonus 71.00 57.52 13.48 18.99% 69.02
9 |Incentive Bonus 35.00 - 35.00 |100.00% -
10 | Conveyance Allowance 1.25 0.11 1.14 | 91.20% 0.11
11 | Over Time 30.00 31.86 (1.86) -6.20% 3393
12 | Uniform 18.00 15.30 2.70 15.00% 17.47
13 | Washing Allowance 1.85 1.64 0.21 11.35% 1.72
14 | Welfare Expenses 4.00 3.86 0.14 3.50% 4.16
15 | Leave Salary 4.00 - 4.00 |100.00% 6.17
16 | Gratuity 200.00 129.18 70.82 | 3541% | 147.89
17 | Pension Scheme 1.00 - 1.00 |100.00% 1.81
18 | Recreation Allowance 38.00 31.02 6.98 | 18.37% 32.14
19 | Officers-Staffs Entertainment 0.83 0.67 0.16 | 19.28% 0.68
20 | Lunch Subsidy 10.50 9.36 1.14 | 10.86% 9.74
21 | Group Insurance 30.00 24.52 548 | 18.27% 23.12
22 | P.F.Contibution 42.00 35.56 6.44 15.33% 37.19
23 | Gas Allowance 9.50 8.89 0.61 6.42% 8.45
24 | Hardship/Field/Mine Allowance 180.00 155.12 2488 | 13.82% | 153.06
25 | Honorarium (others) 4.60 2.08 252 | 54.78% 415
26 |Income Tax (Employee) - - - - -
27 | Compensation for Staffs 3.00 0.01 299 | 99.67% 0.02
28 | Miscellaneous Expenses 10.00 7.72 228 | 22.80% 14.91

Sub Total (3 to 28) 898.18 685.23 21295 | 23.71% | 738.10
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Figure in Lac Taka

sL Year 2017-2018 016 2017
No. P Budget Expnses |Varriance |Varriance| Expnses
29 | Printing & Stationary 8.00 5.75 225] 28.13% 9.90
30 | Postage, Telegram & Telephone 9.00 5.91 3.09 | 34.33% 7.93
31 | Electric Bill 30.00 20.36 9.64 | 32.13% 19.15
32 | Electrical Goods 5.50 436 1.14| 20.73% 4.94
33 | Travelling Expenses 23.00 26.57 (3.57) | -15.52% 17.90
34 | Rent (Office) 6.00 5.88 0.12 2.00% 5.39
35 | Entertainment Expenses 8.00 5.89 211 26.38% 13.34
36 | Training Expenses 70.00 21.69 48.31| 69.01% 6.71
37 | Legal Fees 9.00 1.19 7.81| 86.78% 0.94
38 | Advisers 3.04 3.74 (0.70) | -23.03% 19.37
39 | Director Fees (Honorarium) 7.50 4.82 2.68 | 35.73% 6.35
40 | Audit Fees 1.00 0.83 0.17 | 17.00% 0.82
41 | Bank Charge 3.30 21.23 (17.93) |-543.33% 2.17
42 | Books & Journal 0.70 0.65 0.05 7.14% 0.70
43 | Tax 34.00 41.66 (7.66) | -22.53% 32.00
44 | Fuel (POL) 34.00 40.13 (6.13) | -18.03% 33.61
45 | Carrying Expenses 212.00 161.57 5043 | 23.79% 0.40
46 | Repair & Maintenance (Vehicles) 23.00 25.74 2.74) | -11.91% 15.10
47 | Repair & Maintenance (Machinery) 3.00 2.01 0.99 | 33.00% 1.36
48 | Repair & Maintenance (Buildings) 36.00 16.55 1945 | 54.03% 10.05
49 | Repair & Maintenance (Furniture & Equip.) 3.10 0.66 244 | 78.71% 0.14
50 | Advertisement 7.00 4.76 2.24 | 32.00% 5.29
51 | Crockeries 1.00 0.05 0.95| 95.00% 0.17
52 | Depreciation 30.00 106.40 (76.40) [-254.67% 29.86
53 | Amortization 713.56 605.90 107.66 | 15.09% -
54 | Fuel (Store & Production) 6.00 15.14 (9.14) |-152.33% 11.72
55 | Wages (Outsourcing Workers) 62.00 63.51 (1.51) | -2.44% 55.42
56 | Security Expenses 170.00 159.91 10.09 5.94%| 135.32
57 | Management & Production Contract| 14,485.71 11,514.90 2,970.81 | 20.51%| 1,783.33
58 | School Operation Expenses 44.50 44.50 - 0.00% 2442
59 | Other Expenses 573.00 390.32 182.68 | 31.88% 53.59
Sub Total (29 to 59) 16,621.91 13,322.58 (3,299.33 | 19.85%| 2,307.39
Total : 17,920.09 14,371.55 |3,548.54 | 19.80%| 3,430.92
Although most of the expenses were in their budgeted limit, some expenses i.e. Travelling Expenses,
Advisers, Fuel (POL), Repair & Maintenance (Vehicles), Fuel (Store & Production), etc. were cross their

budgeted limit by 15.52%; 23.03%; 18.03%; 11.91%; 152.33% respectively.
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www.mgmcl.org.bd

MGMCL

Head office : Maddhapara Granite Mining Company Limited
Maddhapara, Parbatipur, Dinajpur

Dhaka office : Petrocenter (13" Floor), 3-Kawran Bazar, Dhaka-1215



